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What is a credit score?

It is a 3 digit number that can be used to decide whether or not you get a loan and/or the interest rate
for a loan. It is a snapshot of financial health at a specific point in time, and indicates the risk you
represent for lenders.

It is NOT the same as a credit report, which shows your payment history.

What is a good credit score?

Credit scores are usually on a scale of 300-900. High scores on this scale are good. The higher your
score, the lower the risk you are to the lender. Lenders will decide on the lowest score you can have
and still borrow money from them.

How would | get my credit score?

Contact one of the 2 major credit bureaus, Equifax or TransUnion. It costs about $15-$25 to check
online.

Equifax: http://www.equifax.com/home/en_ca

TransUnion: http://www.transunion.ca/

What is a credit score composed of?

359%b is payment history. For example, if you pay bills on time, have any unpaid debts or have been
through bankruptcy, consumer proposal or debt management plans.

30%o is how much you owe. For example, if you carry an $8,000 balance on a credit card with a
$10,000 limit - even if you pay the minimum each month - your credit score will drop. So it is
important to keep your balance down and not get close to the credit limit.

1596 is how long your accounts have been opened and used.

10%6 is the balance between revolving credit such as credit cards and installment loans such as
mortgages. Lenders like to see BOTH types of credit.

10%6 is how much new credit you've applied for. This shouldn’t be too high a percentage of all credit
shown on your file.
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What can I do to be a good credit risk?

Be approved for credit

Use the credit you are given

Pay on time

Keep debt to a minimum on credit cards

How long does information stay on my credit report?

A credit score is part of a credit report therefore the information is found in that report. Information
affecting your credit score is usually removed from your credit report after a certain period of time. In
Ontario the range is 2-7 years depending on the type of information.
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